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Independent Auditors' Report

The Honorable Director and Members of
the Board of Chosen Freeholders
County of Warren
Belvidere, New Jersey

Report on the Financial Statements

We have audited the balance sheet -regulatory basis- of the Office of the County Clerk, a component unit of the
County of Warren, as of and for the years December 31,2016 and2015, and the related notes to the balance sheet.

Management's Resp o nsíbíliry for the FinønciøI Statements

Management is responsible for the preparation and fair presentation of this balance sheet in accordance with
accounting practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the "Division) to demonstrate compliance with the Division's regulatory
basis of accounting, and the budget laws of New Jersey; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

A uditors' Re sp o nsibility

Our responsibility is to express opinions on this balance sheet based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America, and audit requirements
prescribed by the Division. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the balance sheet is free from material misstatement.

An audit involves performing procedures to audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of
materiai misstatement of ihe financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers intemal control relevant to the Office of the County Clerk's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Office of the County Clerk's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

www.nrsrvoccra.com
Independent Member of BKR lnternational
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The Honorable Director and Members of
the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey
Page2

Basís for Adverse opínion on u.s. Generølly Accepted Accounting principles

As described in Note l, the balance sheet is prepared by the Office of the County Clerk on the basis of accounting
practices prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of
accounting and the budget laws of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. The effects on the balance sheet of the variances between the
regulatory basis of accounting described in Note 1 and accounting principles generally accepted in the United States
of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accountíng Princíples

In our opinion, because of the significance of the matter discussed in the Bas¡s for Adverse Opinion on U.S. Generally
Accepted Accounting Principles paragraph, the balance sheet referred to above does not present fairly in accordance
with accounting principles generally accepted in the United States of America the financial position of the Office of
the County Clerk as of December 31,2016 and 2015.

Opinion on Regulatory Basis of Accounting

In our opinion, the balance sheet referred to above presents fairly, in all material respects, the financial position of the
Office of the County Clerk as of December 31,2016 and2015, on the basis of the accounting practices prescribed or
permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting and the
budget laws of New Jersey, as described in Note l.

Other Matters

Suppl ementary Information

Our audit was conducted for the purpose of forming opinions on the balance sheet of the Office of the County Clerk.
The supplemental schedule listed in the table of contents is presented for purposes of additional analysis and is not a
required part of the financial statements.

The supplemental schedule is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the balance sheet. Such information has been subjected to the
auditing procedures applied in the audit of the balance sheet and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the balance
sheet or to the balance sheet itself, and other additional procedures in accordance with auditing standards generaily
accepted in the United States of America. In our opinion, the supplemental schedule is fairly stated, in all material
respects, in relation to the balance sheet as a whole.

NISIUOCCIA LLP

William F. Schroeder
Registered Municipal Accountant No. 452
Certified Public Accountant

Mount Arlington, New Jersey
March 9,2017
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COUNTY OF WARREN
OFFICE OF THE CLERK

COMPARATIVE BALANCE STMET - REGULATORY BASIS

December 31,

2016 2015

ASSETS

Cash and Cash Equivalents

Change Fund

Due from Passport Agencies

TOTAL ASSETS

LIABILITIES AND RESERVES

Fines Due to Municipalities
Court Deposits

Recount Fees

Charge Accounts

Due to Warren County Treasurer

Due to Warren County Treasurer,

Public Health Priority Funds

Due to Secretary of State

Due to State of New Jersey,

Division of Taxation

Due to State of New Jersey,

Preservation Fund

TOTAL LIABILITIES AND RESERVES

$ 326,457.34

130.00

70.00

$ 274,714.40

130.00

70.00

s 326,657.34 $ 274,9t4.40

$$ 120.00

140.00

187.00

49,206.69

99,433.95

13,996.25

10s.00

120.00

140.00

187.00

57,099.24

76,761.36

It,I95.75
169.s0

123,833.45 97,361.55

39,635.00 31,880.00

$ 326,657.34 S 274,914.40

THE ACCOMPANYING NOTES TO THE BALANCE STMET

ARE AN INTEGRAL PART OF THIS STATEMENT
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COUNTY OF V/ARREN

OFFICE OF THE COUNTY CLERK
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 31. 2016

Note 1: Summarv of Sisnifi Accountins Policies

The accounting policies of the Office of the County Clerk, County of Warren conform to the accounting
practices applicable to counties which have been prescribed or permitted by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey (the "Division"). Such
principles and practices are designed primarily for determining compliance with legal provisions and
budgetary restrictions and as a means of reporting on the stewardship of public officials with respect to
public funds.

A. Reporting Entitv

Governmental Accounting Standards Board ("GASB") publication CodiJìcation of Governmental
Accounting and Financial Reporting Standards, Section 2L00, "Defrning the Financial Reporting
Entity", establishes standards to determine whether a governmental component unit should be
included in the financial reporting entity. The basic criterion for inclusion or exclusion from the
financial reporting entity is the exercise of oversight responsibility over agencies, boards and
commissions by the primary government. The exercise of oversight responsibility includes financial
interdependency and a resulting financial benefit or burden relationship, selection of goveming
authority, designation of management, ability to significantly influence operations, and accountability
for fiscal matters. In addition, certain legally separate, tax-exempt entities that meet specific criteria
(i.e., benefit of economic resources, access/entitlement to resources and significance) should be
included in financial reporting entities. Accordingly, the Office of the Clerk is a component unit of
the County of Warren under the provisions of Governmental Accounting Standards Board's
Codification Section 2100.

B. Basis of Accountine

The accounting practices prescribed or permitted for counties by the Division differ in certain
respects from accounting principles generally accepted in the United States of America applicable to
local government units ("GAA¡"'¡. The more significant differences are as follows:

Receipts - receipts are recognized on a cash basis. GAAP requires such revenue to be
recognized in the accounting period when they are measurable and available to fund current
year's expenditures, reduced by an allowance for doubtful accounts.

Reserves/Disbursements - reserves are established to reflect amounts due to other govemments,
County offices, or other third parties. Disbursements are recognized when paid rather than
whcn fhc nhlicofinn ic i¡nrrna¡l ll^ 

^Þ 
ra¡,,ì-oo ""^h ^Ll;-^+ia¡- +^ L^ *^^^-l^l ^^ 1:^L:1:+:^^r vYs[vù ùqw¡r uu¡rÉ4!¡v¡rù Lv uw ¡ vwul\¡çu 4ù ¡I4urrlLrçù

and expenditures in the period in which the obligations were incurred, if measurable.

Investments - investments are stated at cost or amortized cost, which approximates market.

C. Function of the Office of the Countv Clerk

The Office of the County Clerk acts as an intermediary for the Department of Treasury, State of New
Jersey, and the U.S. Department of Justice by collecting fees for naturalization, passports,
enrollments, incorporations, and other miscellaneous charges, and remitting the proceeds to the
respective agencies. Fees for registering mortgages, deeds, power of attorney, etc., and related
charges are remitted to the County. Receipts are recorded at the time the cash is received.
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COUNTY OF V/ARREN

OFFICE OF THE COUNTY CLERK
NOTES TO BAIANCE SHEET

YEAR ENDET) 3t.2016
(Continued)

Note 2: Cash and Equivalents:

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts,
and short-term investments with original maturities of three months or less.

Investments are stated at cost or amortized cost, which approximates market. The County classifies
certificates of deposit which have original maturity dates of more than three months but less than twelve
months from the date of purchase, as investments.

GASB Statement No. 40, Governmental Accounting Standards Deposit and Investments Risk Disclosures,
requires disclosure of the level of custodial credit risk assumed by the County in its cash, cash equivalents
and investments, if those items are uninsured or unregistered. Custodial credit risk is the risk that in the
event of a bank failure, the govemment's deposits may not be retumed.

Interest Rate Risk - In accordance with its cash management plan, the County ensures that any deposit or
investment matures within the time period that approximates the prospective need for the funds, deposited
or invested, so that there is not a risk to the market value of such deposits or investments.

Credit Risk - The County limits its investments to those authorized in its cash management plan which are
those permitted under state statute as detailed below and on the followingpage.

Custodial Credit Risk - The County's policy with respect to custodial credit risk requires that the County
ensures that County funds are only deposited in financial institutions in which NJ counties are permitted to
invest their funds.

Deposits:

New Jersey statutes permit the deposit of public funds in public depositories located in New Jersey which
are insured by the Federal Deposit Insurance Corporation, or by any other agency of the United States that
insures deposits made in public depositories.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must equal 5Yo of the average daily balance of public funds on
deposit and in addition if the public funds deposited exceed 75Yo of the capital funds of the depository,
the depository must provide coilaterai having a market value at least equal to 100!llo of the amount
exceedingT5Yo.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000.

Investments:

New Jersey statutes permit the purchase of the following types of securities:

(1) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;
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COUNTY OF WARREN

CE OF THE
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 31. 2016
(Continued)

Note 2: Cash and Cash Equivalents (Cont'd)

Investments (Cont'd)

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate of interest not dependent on any index or
other external factor.

(4) Bonds or other obligations of the local unit or bonds or other obligations of school dishicts of
which the local unit is a part or within which the school district is located;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the of Local Government Services in the Department of Community
Affairs for investment by local units;

(6) Local govemment investment pools;

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1 of
P.L. 1977 , c.281 (C.52:184-90.4); or

(8) Agreements for the repurchase of fully collateralized securities if:

(a) the underlying securities are permitted investments pursuant to paragraphs (l) and (3)
above;

(b)

(c)

(d)

the custody of collateral is transferred to a third party;

the maturity of the agreement is not more than 30 days;

the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, c.236 (C.17:9-41); and

(e) a master repurchase agreement providing for the custody and security of collateral is
executed.

The office of the County Clerk did not hold any investments during the year ending December 31,2016,
As of December 3I,2016, the carrying amount of the cash and cash equivalents of the Office of the County
Clerk was 5326,587.34 and the bank balance was $311,24I.59.
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COUNTY OF V/ARREN
OFFICE OF THE CLERK

SCHEDULE OF CASH

Balance at

December 31,

2015 Receips Disbursements

Balance at

December 31,

2016

Fines Due to Municipalities
Court Deposits

Recount Fees

Charge Accounts

Due to Warren County Treasurer

Due to Warren County Treasurer - Public Health

Priority Funds

Due to Secretary of State

Due from Passport Agencies

Due to State of New Jersey,

Division of Taxation

Due to State of New Jersey,

Preservation Fund

97,361.55 1,625,767.07 1,599,295.17 123,833.45

31,880.00 389,075.00 381,320.00 39,635.00

s 274,844.40 $ 3,321,903.92 83,270,160.98 s 326,587.34

$ 120.00

140.00

187.00

57,099.24

76,761.36

120.00

140.00

187.00

49,206.69

99,433.95

$ 91,868.00

1,037,996.55

175,160.30

2,037.00

s 99,760.55

1,015,323.96

172,359.80

2,101.50

$

11,t95.75

169.s0

(70.00)

13,996.25

105.00

(70.00)
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March 9,2017

The Honorable Director and Members
of the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, the
balance sheet of the Office of the County Clerk, County of Warren for the year ended December 31,2016, and have
issued our report thereon dated March 9,2017.

As part of our audit, we performed procedures required by the Division of Local Govemment Services, Department of
Communþ Affairs, State of New Jersey, and the findings and results, thereof are disclosed on the following page.
This letter does not affect our report dated March 9,2017, on the balance sheet of the Office of the County Clerk.

We will review the status of the recommendation during our next audit engagement. We have already discussed the
recommendation with various management personnel, and we will be pleased to discuss it in further detail at your
convenience, to perform any additional study of this matter, or to assist you in implementing the recommendation.

NISIVOCCIA LLP

William F.
D^-:-¿^-^l ìf---:^:-^1 A ^^^--,-L^-L 1T- ,t^r\tiBr slgr çu Ìvr tt| uulpal ¡\uuu uür¿1llt I\ u. +Jz
Certified Public Accountant

www.ntslvoccta.com
lndependent Member of BKR lnternational
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None

COUNTY OF WARREN
OFFICE OF COUNTY CLERK

COMMENTS AND RECOMMENDATIONS
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Independent Auditors' Repot

Office of the County Prosecutor
County of Warren
Belvidere, New Jersey

Report on the X'inancial Statements

We have audited the accompanying financial statements -regulatory basis - of the Office of the County Prosecutor -
Law Enforcement Trust Funds (the "Fund"), a component unit of the County of Warren, as of and for the year ended
December 31, 2016, and the related notes to the financial statements, as listed in the table of contents.

Manøgement's ResponsíbíIity for the FínøncíøI Støtements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting practices prescribed or permitted by the Attorney General's Office, Department of Law and Public Safety,
State of New Jersey (the "AG") and the Division of Local Govemment Services, Department of Community Affairs,
State of New Jersey (the "Division") to demonstrate compliance with the Division's and AG's regulatory basis of
accounting, and the budget laws of New Jersey; this includes the design, implementation, and maintenance of intemal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibìlþ

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, and audit requirements
prescribed by the AG, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Fund's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Fund's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness ofaccounting policies used and the reasonableness ofsignificant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Bøsís for Adverse Opinion on U.S. Generølly Accepted Accountíng Príncþles

As described in Note 1, the financial statements are prepared by the Fund on the basis of accounting practices
prescribed or permitted by the Division and the AG to demonstrate compliance with the AG's and the Division's
regulatory basis of accounting, which is a basis of accounting other than accounting principles generally accepted in
the United States of America. The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

t naepenoeffi ffi lffi5'äi,"rnationa
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Office of the County Prosecutor
County of Warren
Belvidere, New Jersey

Adverse Opíníon on U.S. Generølly Accepted Aecounting Princíples

In our opinion, because of the significance of the matter discussed in the,Bas¿s for Adverse Opinion on U.S. Generally
Accepted Accounting Principles paragraph, the financial statements referred to above do not present fairly in
accordance with accounting principles generally accepted in the United States of America the financial position of
each of the various funds of the Fund as of December 31, 2016, or the changes in financial position or cash flows
thereof for the year then ended.

Opiníon on Regulatory Bøsís of Accountíng

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Fund as of December 31,2016, and the results of its operations and changes in fund balance and cash flows of
such funds for the year ended December 3I,20L6 on the basis of accounting practices prescribed or permitted by the
Division and AG to demonstrate compliance with the Division's and AG's regulatory basis of accountirg, as

described in Note 1.

Other Møtters

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements of the various funds that
collectively comprise the Fund's financial statements. The supplemental schedules listed in the table of contents are

presented for purposes of additional analysis and are not a required part of the financial statements.

The supplemental schedules are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the supplemental schedules are

fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Audíting Støndørds

In accordance with Government Auditing Standards, we have also issued our report dated March 22, 2017 on our
consideration of the Fund's intemal control over financial reporting and on our tests of compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the Fund's
internal control over financial reporting and compliance.

Mount Arlington, New Jersey
March 22,20T7 NISIVOCCIA LLP

William F. Schroeder
Registered Municipal Accourúant #452
Certified Public Accountant
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COLINTY OF WARREN

OFFICE OF THE PROSECUTOR
LAW ENFORCEMENT TRUST FL]NDS

BALANCE SHEET - REGULATORY BASIS
DECEMBER 3I" 2016

Assets

Cash and Cash Equivalents

Vehicles and Property

Total Assets

Liabilities" Reserves and Fund Balance

Reserve for Assets in Custodianship

ofthe Prosecutor

Reserve for Confidential Funds

Reserve for Seized Funds

Fund Balance

s 29,209 5231,614 $ 2,588 $ 15,448 $ 3,081 S 374 S 62,770 S 53,022 $

l02,l6l

Seized

Asset

Trust
Account

Law

Enforcement

Trust
Account

Asset

Maintenance

Account

Seized

Funds

Held in

Evidence

Account
Confidential

Account

Firearms

Training

System

Account

Federal

Equitable

Sharing

Account

Municipal

Law
Enforcement

Trust
Account Total

398,1 06

102,161

$ 131,370 $231,614 $ 2,588 $ 15,448 $ 3,081 S 374 S 62,770 S 53,022 $ 500,267

$ 102,161 $ l02,l6l
3,081

15,448

379,577

$ 3,081

$ 15,448

29,209 5231,614 $ 2,588 $ 374 S 62,770 g 53,022

TotalLiabilities,ReservesandFundBalance $ 131,370 S 231,614 $ 2,588 $ 15,448 $ 3,081 S 374 $ 62,770 S 53,022 $ 500,267

THE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS FINANCIAL STATEMENT



COL]NTY OF WARREN
OFFICE OF THE PROSECUTOR

LAW ENFORCEMENT TRUST FI]NDS
STATEMENT OF REVENUES. EXPENDITURES AND

CHANGES IN FUND BALANCE- REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 3 I. 201 6

Revenue

Seized Funds

Proceeds from Auction
Interest On Investments

Transfer from Seized Asset Trust Account
Transfer from County Law Enforcement Trust Account
Drug Enforcement Agency Federal Forfeiture
Petty Cash Reimbursements

Total Revenue

Expenditures and Other Charges

Refunds ofSeized Funds

Asset Maintenance and Forfeiture Costs

Law Enforcement Expenditures

Due Law Enforcement Trust Account
Due Municipal Law Enforcement Trust Account
Petty Cash Expenditures

Total Expenditures and Other Changes

Excess/(Dehcit) of Revenue Over Expenditures and Other Charges

Fund Balance January I

Fund Balance December 3l

Seized

Asset

Trust

Account

s 31,277

3l,300

14,030

99,823

38,779

152,632

County

Prosecutor Law
Enforcement

Trust
Account

Asset

Maintenance

Account

Firearms

Training

System

Account

Federal

Equitable
Sharing

Account

Municipal

Law
Enforcement

Trust

Account

l5
38,779

2,600

41,394

3,464

3,464

s 15,251

197

99,823

t15.271

141,262

2,600

143.862

(28,591)

260,205

$ 2 $23S

5 3r,277
15,251

260

138,602

2,600

37,108

29,349

14,030

1,316

144,726

99,823

41,379

29.349

Petty

Cash Total

(76,176)

455,753

23

37,108

2 37,131

1,316

1.316

(1,314)

3,902 $

37,131 37,930

374 25,639 15,092 -0-

s 29,349

29,349 254.447

29,349

29,349 330.623

(121,332)

150,541

s 29,209 S 23t,614 $ 2,588 S 374 g 62,770 S 53,022 S -0- 9379,577

THE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS FINANCIAL STATEMENT Þ



COUNTY OF WARREN
OFFICE OF THE PROSECUTOR

LAW ENFORCEMENT TRUST FUNDS
STATEMENT OF CASH FLOWS . REGULATORY BASIS

FOR THE \'EAR ENDED DECEMBER 31. 2016

Seized

Asset

Trust
Account

County
Prosecutor Law

Enforcement

Trust
Account

$ ls,2st
t97

99,823

1ls,271

t4l,262

2,600

143.862

(28,s9 r )

260,205

Asset

Maintenance

Account

$ 2

Seized

Funds

Held in
Evidence

Account

15,448

Confidential
Account

$ 18,000

1 8,000

16,360

16.360

1,640

1,441

Firearms

Training
System

Account

Federal

Equitable
Sharing

Account

Municipal
Law

Enforcement

Trust

Account

15

38,779

2,600

41.394

3,464

3,464

37,930

15,092

Petty

s 31,277

Cash

s 29.349

29.349

29,349

29,349

31,277

15,2s1

260
18,000

138,602

2,600
37,1 08

29.349

Total

Cash Flows From Operatins Activities

Seized Funds

Proceeds from Auction
Interest On Investrnents

Received from County Treasurer
Distribution from Seized Asset Trust Account
Distribution from County Law Enforcement Trust Account
Drug Enforcement Agency Federal Forfeiture
Petty Cash Reimbursements

Cash Provided by Operating Activities

Cash Paid for Refunds of Seized Funds
Cash Paid for Asset Maintenance and Forefeiture Costs
Cash Paid for Law Enforcement Expenditures

Cash Paid for Confidential Fund Expenditures

Cash Paid to County Law Enforcement Trust Account
Cash Paid to Municipal Law Enforcement Trust
Cash Paid for Petty Cash Expenditures

Cash Paid from Operating Activities

Net Increase/(Decrease) in Cash

Cash Balance Janvry l,2o16

Cash Balance December 3 1, 2016 s 29.209 $ 231.614

$

23 s 23$

3l _300

I 4,030

99,823

38,779

152.632

(121,332)

1 50,54 1

1,316

1,316

( 1,314)

3,902

_$_____?r!!_ $ 1s.448 $ 3.081

37.108

37,131

37,131

g 374 2s,639

_q_____i4_ _ï____62u9_ s s3.022 S

2 272,447

14,030

1,316

144,726

16,360

99,823

41,379

29"349

346.983

(74,s36)

472,642

$ -o-

-0-

-0- $ 398.106

THE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS FINANCIAL STATEMENT
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Note I

COUNTY OF WARREN
OFFICE OF THE COUNTY PROSECUTOR -

STATE SEIZED AND FORFEITED ASSETS FIIND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 3I. 2016

Summar.v of Significant Accounting Policies

The accounting policies of the Office of the County Prosecutor - State Seized and Forfeited Assets Fund,
County of Warren, conform to regulations governing forfeiture and distribution of property and funds
prescribed by the Attorney General's Office (the "AG"), Department of Law and Public Safety, State of
New Jersey. Such regulations are designed primarily for determining compliance with legal provisions and
as a means of reporting on the stewardship of public offrcials with respect to forfeited property.

A. Reportine Entity

Govemmental Accounting Standards Board (*GASB") publication Codification of Governmental
Accounting and Financial Reporting Standards, Section 2100, "Defining the Financial Reporting
Entity", establishes standards to determine whether a governmental component unit should be
included in the financial reporting entity. The basic criterion for inclusion or exclusion from the
financial reporting entþ is the exercise of oversight responsibility over agencies, boards and
commissions by the primary government. The exercise of oversight responsibility includes financial
interdependency and a resulting financial benefit or burden relationship, selection of governing
authority, designation of management, ability to significantly influence operations, and accountability
for fiscal matters. In addition, certain legally separate, tax-exempt entities that meet specific criteria
(i.e., benefit of economic resources, access/entitlement to resources and significance) should be
included in financial reporting entities. Accordingly, the Office of the Prosecutor is a component unit
of the County of Warren under the provisions of Governmental Accounting Standards Board's
Codification Section 2 I 00.

Basis of Accounting

The accounting practices prescribed or permitted for counties by the Division of Local Govemment
Services, Departrnent of Communþ Affairs, State of New Jersey (the "Division") and the AG's
differ in certain respects from accounting principles generally accepted in the United States of
America applicable to local government units ("GAAP"). The more significant differences are as

follows:

Revenues - revenues arcrecognized on a cash basis or, in the case ofproperty other than cash,
at the estimatedrealizable value on the date seized or forfeited. GAAP requires such receipts to
be recognized in the accounting period when they are measurable and available to fund current
year's expenditures, reduced by an allowance for doubtful accounts.

Reserves/Expenditures - reserves are established to reflect amounts due to other govemments,
County offices, or other third parties. Expenditures are recognized when paid rather than when
the obligation is incurred, except for certain amounts due to other governmental entities which
are recognized when payable. GAAP requires such obligations to be recorded as liabilities and
expenditures in the period in which the obligations were incu:red, if measurable.

Investments - investments, which consist of certificates of deposit, are recorded at cost, which
approximates market. GAAP generally requires that investrnents are recorded atfair value.

Function of the Office of the County Prosecutor

The Office of the County Prosecutor administers the property and funds which a municipal law
enforcement agency receives as a result of seizures and forfeitures brought under the authority of
NJSA 2C:64-l et seq. The Office of the County Prosecutor also participates in the Equitable Sharing
of Federally Forfeited Property. The Office of the County Prosecutor maintains the following
accounts:

B

C
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COLINTY OF WARREN
OFFICE OF THE COUNTY PROSECUTOR -

STATE SEIZED AND FORFEITED ASSETS FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016
(Continued)

Note 1: Summary of Significant Accounting Policies (Cont'd)

C. Function of the Office of the County Prosecutor (Cont'd)

County Prosecutor's Law Enforcement Trust Account (CLETA) - accounts for funds or
proceeds from the sale of forfeited property received by the County Prosecutor's office. These
funds are to be used to benefit the prosecutor's office.

Asset Maintenance Account - accounts for interest earned on seized assets. These funds are to
be used for forfeiture related purposes such as costs directly related to the administration or
operation of the forfeiture program and the seizure, acquisition, maintenance and preservation
of seized property prior to a final judgment of forfeiture.

Seized Asset Trust Account (SATA) - accounts for the seized funds not yet forfeited.

Municipal Law Enforcement Trust Account (MEA) - accounts for individual municipalities'
share of interest earned on seized assets and funds or proceeds from the sale of forfeited
property received by the County Prosecutor's office. These funds are to be used to benefit the
local law enforcement agency of a municipality.

Firearms Training System Account - accounts for funds designated for the purpose of firearms
training of law enforcement agencies in the County.

Confidential Account - accounts for funds used to purchase items directly related to ongoing
investigations.

Seized Funds Held in Evidence Account - accounts for funds seized during criminal
investigations.

Note 2: Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts,
and short-term investments with original maturities of three months or less.

Investments are stated at cost plus interest eamed, which approximates market. The County classifies
certificates of deposit which have original maturity dates of more than three months but less than twelve
months from the date of purchase, as investments.

GASB Statement No. 40, Governmental Accounting Standards Deposit and Investment Risk Disclosures,
requires disclosure of the level of custodial credit risk assumed by the County in its cash, cash equivalents
and investrnents, if those items are uninsured or unregistered. Custodial credit risk is the risk that in the
event of a bank failure, the govemment's deposits may not be retumed.

Interest Rate Risk - In accordance with its cash management plan, the County ensures that arry deposit or
investment matures within the time period that approximates the prospective need for the funds, deposited
or invested, so that there is not a risk to the market value of such deposits or investments.



8

COUNTY OF WARREN
OFFICE OF THE COUNTY PROSECUTOR -

STATE SEIZED AND FORFEITED ASSETS FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 3 I. 2016
(Continued)

Note 2: Cash and Cash Equivalents (Cont'd)

Credit Risk - The County limits its investments to those authorized in its cash management plan which are
those permitted under state statute as detailed below and on the following page.

Custodial Credit Risk - The County's policy with respect to custodial credit risk requires that the County
ensures that County funds are only deposited in financial institutions in which NJ counties are permitted to
invest their funds.

Deposits:

New Jersey statute permits the deposit of public funds in public depositories located in New Jersey which
a¡e insured by the Federal Deposit Insurance Corporation, or by any other agency of the United States that
insures deposits made in public depositories.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must eqtal 5Yo of the average daily balance of public funds on
deposit and if the public funds deposited exceed 75% of the capital funds of the depository, the
depository must provide collateral having a market value at least equal to l00Yo of the amount
exceedrngT5Yo.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000.

Investments:

New Jersey statutes permit the Office of the Prosecutor to purchase the following types of securities:

(l) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;

(2) Govemment money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate ofinterest not dependent on any index or
other extemal factor.

(4) Bonds or other obligations of the local unit or bonds or other obligations of school districts of
which the local unit is a part or within which the school district is located;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the of Local Government Services in the Department of Community
Affairs for investment by local units;
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Note 2:

Note 3

COUNTY OF WARREN
OFFICE OF THE COI]NTY PROSECUTOR -

STATE SEIZED AND FORFEITED ASSETS FUND
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31" 2016
(Continued)

Cash and Cash Equivalents (Cont'd):

Investments: (Cont'd)

(6) Local govemment investment pools;

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1 of
P.L. 1977, c.281 (C.52:l8A-90.4); or

(8) Agreements for the repurchase of fully collateralized securities if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3)
above;

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined in section
I of P.L. 1970, c.236 (C.17:9-41); and

(e) a master repurchase agreement providing for the custody and security of collateral is
executed.

The Office of the County Prosecutor did not hold any investments during the year ended
December 3I, 2016. As of December 3I, 2016, cash at the Offrce of the County Prosecutor's
office consisted of deposits in savings and checking accounts. The carrying amount of the
Sheriffls cash at December 31,2016 was $398,106 and the bank balance was $399,269.

Seized and Forfeited Assets Held

Seized and forfeited assets are valued at estimated wholesale value. Vehicles are auctioned off when the
County gains title, and proceeds from the auction are deposited into the County Prosecutor's Law
Enforcement Trust Account. As of December 31,2016, the following seized and forfeited assets were held:

Description
File # Year Make Model Serial # Value Location

t606-0542
1608-0689
NAts-136
1608-0718
1608-0718

Chewolet
Honda
Jeep
Kenworth
Great Trailer

Equinox
Civic
Cherokee
Tractor
Trailer

200s
200s
2013
20t2
r999

2CNDK23F4760504t',1
2HGES16585H510979
lc4zuFCT8DC6ss7s2
IXKAD49XXCJ3O7856
1GRAA0625XB022705

3,587
2,480

22,244
64,750
9.100

$102,161

Waren Co. Impound
Warren Co. Impound
Warren Co. Impound
Waren Co. Impound
Warren Co. Impound
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COLINTY OF WARREN

SCI{EDULE OF DISTRIBUTION TO LAW ENFORCEMENT AGENCIES

FOR THE YEAR ENDED DECEMBER 3I" 2016

NOT APPLICABLE
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COUNTY OF WARREN

OFFICE OF THE PROSECUTOR

SCI{EDULE OF LAW ENFORCEMENT TRUST FLIND &
ASSET MAINTENANCE ACCOTINT EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31. 2016

Description

Asset

Maintenance

Account

Law
Enforcement

Trust

Account

Subscription Services
Audit Expense
Computer Equipment & Accessories
Meetings
Distribution of Forfeited Funds
Training/Education
Equipment Purchases
Motor Vehicle Title & Towing Fees
New Jersey JACS

$ 6,060
15,843

700
11,773
28,650
80,836

$ 180
1,136

$ 1,316 S 143,862
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@NlSlV0[tlHLLp
Certified Public Accountonls & Advisors

Mount Arlington Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555

Report on Intemal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements

P erformed in Accordaîce with Government Auditins Standards

Independent Auditors' Report

Office of the County Prosecutor
County of Warren
Belvidere, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, audit
requirements prescribed for seized and/or forfeited property issued by the Attorney General's Office, Department of
Law and Public Safety, State of New Jersey (the "AG"), and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the financial statements -
reguløtory basis - of the Waren County Prosecutor Law Enforcement Trust Funds (the "Fund") as of and for the year
ended December 31,2016, and the related notes to the financial statements, and have issued our report thereon dated
March 22,2017 . These financial statements have been prepared in accordance with accounting practices prescribed or
permitted by the Division of Local Govemment Services, Department of Community Affairs; State of New Jersey
(the "Division") and the AG to demonstrate compliance with the Division and AG's regulatory basis of accounting,
which is a basis of accounting other than accounting principles generally accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Fund's intemal control over
financial reporting (intemal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's intemal control. Accordingly, we do not express an opinion on the effectiveness of the
Fund's internal control.

A deJìciency in internal control exists when the design or operation of a control does not allow management or
etnnlowees in fhe nnrmel eôrrrse of nerfnrrnino fheir assisned firncfions fo nrevenf or ¡letecf anrì correct-...r^"J".r.-.--.--.--o--.....---o..-_._r--
misstatements on a timely basis. A material wealcness is a deficiency, or a combination of deficiencies, in intemal
control such that there is a reasonable possibility that a material misstatement of the Fund's financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a

combination of deficiencies, in intemal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identiÛr all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identifu any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

www.ntsvocoa.com
lndependent Member of BKR lnternational
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Office of the County Prosecutor
County of Warren
Belvidere, New Jersey
Page2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the Fund's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Fund's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Mount Arlington, New Jersey
March 22,2017

NISIVOCCIA LLP

William F. Schroeder
Registered Municipal AccotxÍant #452
Certified Public Accountant



COI.]NTY OF WARREN
OFFICE OF THE COTINTY PROSECUTOR -

STATE SEIZED AND FORFEITED ASSETS FUND
AUDITORS' MANAGEMENT REPORT ON

ADMINISTRATIVE FINDINGS - FINANCIAL.
COMPLIANCE AND PERFORMANCE
YEAR ENDED DECEMBER 3I.2016
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@NlSlV0tHHLLp
Cerlified Public Accountonls & Advisors

Mount Arlington Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center
I 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383{555

March 22,2017

Office of the County Prosecutor
County of Warren
Belvidere, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, the audit
requirements prescribed for seized and/or forfeited property issued by the Attorney General's Office, Department of
Law and Public Safety, State of New Jersey and the standards applicable to financial audit contained in Government
Auditing Standards issued by the Comptroller General of the United States, the component unit financial statements

of the Office of the County Prosecutor - Law Enforcement Trust Funds, County of Warren as of and for the year
ended December 31,2016, and have issued our report thereon dated March 22,2017.

As part of our audit, we performed procedures required by the Attorney General's Office, Department of Law and

Public Safety, State of New Jersey, and the results, thereof are disclosed on the following page. This letter does not
affect our report dated March 22, 2017, on the financial statements of the Office of the County Prosecutor - Law
Enforcement Trust Funds.

We will review the status of the comments during our next audit engagement, if any. We have already discussed these

comments and recommendations with the various management personnel, if any and we will be pleased to discuss

them in further detail at your convenience, to perform any additional study of these matters, or to assist you in
implementing the recommendations, if any.

This report is intended for the information of the Wa:ren County Prosecutor's Office's management and the Attorney
General's Office, Department of Law and Public Safety, State of New Jersey. However, this report is a matter of
public record and its distribution is not limited.

NISIVOCCIA LLP

William F. Schroeder
Registered Municipal AccowÍarú #452
Certified Public Accountant

www. nrsrvoccla.com
lndependent Member of BKR lntemat¡onal
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COTINTY OF WARREN
OFFICE OF THE COI.JNTY PROSECUTOR -

STATE SEIZED AND FORFEITED ASSETS FUND
COMMENTS AND RECOMMENDATIONS

None

* *4<*****
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COLINTY OF WARREN

OFFICE OF THE COUNTY PROSECUTOR -
STATE SEIZED AND FORFEITED ASSETS FUND

SUMMARY OF RECOMMENDATIONS

None

*******{<
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NIS VttHH LLo
Mount Arlington Corporate Center

200 Valley Road, Suite 300
Mt. Arl¡ngton, NJ 07856

973-328-'1825 | 973-328-0507 Fax

Lawrence Business Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555

Cêrl¡fied Public Accounlonts & Advisors

Independent Auditors' Report

The Honorable Director and Members of
the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey

Report on the Financial Statements

We have audited the balance sheet - regulatory basis - of the Office of the Sheriff, a component unit of the County of
Warren, as of and for the years ended December 3l , 2016 and 2015, and the related notes to the balance sheet.

Manøgement's Resp onsíbílìty for the Finøncíøl Statements

Management is responsible for the preparation and fair presentation of this balance sheet in accordance with
accounting practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the "Division") to demonstrate compliance with the Division's regulatory
basis of accounting, and the budget laws of New Jersey; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibilþ

Our responsibility is to express opinions on this balance sheet based on our audits. We conducted our audits in
accord¿nce with auditing standards generally accepted in the United States of America, and audit requirements
prescribed by the Division. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the balance sheet is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the balance
sheet. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Office of the Sheriff s preparation and fair presentation of the financial
st¿tements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Office of the Sheriff s intemal control. Accordingly, \rye express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

www.nisivoccia.com
lndependent Member of BKR lnternat¡onal
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The Honorable Director and Members of
the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey
Page2

Basísfor Adverse Opínion on U.S. GenerøIly Accepted Accountíng Princþles

As described in Note 1, the balance sheet is prepared by the Office of the Sheriff on the basis of accounting practices

prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting

and the budget laws of New Jersey, which is a basis of accounting other than accounting principles generally accepted

in the United States of America. The effects on the balance sheet of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accountíng Principles

In our opinion, because of the significance of the matter discussed inthe Basis for Adverse Opinion on U.S. Generally
Accepted Accounting Principles paragraph, the balance sheet referred to above does not present fairly in accordance

with accounting principles generally accepted in the United States of America the financial position of the Office of
the Sheriffas of December 31,2016 and20l5.

Opiníon on Regulatory Basis of Accoanting

In our opinion, the balance sheet referred to above presents fairly, in all material respects, the financial position of the

Office of the Sheriff as of December 3I,2016 and2015, on the basis of accounting practices prescribed or permitted
by the Division to demonstrate compliance with the Division's regulatory basis of accounting and the budget laws of
New Jersey, as described in Note 1.

Other Matters

Supp I ement ary I nfo r m at ion

Our audit was conducted for the purpose of forming opinions on the Office of the Sheriffls balance sheet. The

supplemental schedule listed in the table of contents is presented for purposes of additional analysis and is not a
required part of the financial statements.

The supplemental schedule is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to prepare the balance sheet. Such information has been subjected to the

auditing procedures applied in the audit of the balance sheet and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the balance

sheet or to the balance sheet itself and other additional procedures in accordance with auditing standards generally

accepted in the United States of America. In our opinion, the supplemental schedule is fairly stated, in all material
respects, in relation to the balance sheet as a whole.

Mount Arlington, New Jersey
March 10,2017

LLP

William F. Schroeder
Registered Municipal Accountatt # 452
Certified Public Accountant
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COLINTY OF WARREN
OFFICE OF THE SHERIFF

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31,

2016 2015

ASSETS

Cash and Cash Equivalents:

Sales Account

General Account

TOTAL ASSETS

LIABILITIES AND RESERVES

Due to County Treasurer

Reserve for Wage Executions

Reserve for Foreclosures

TOTAL LIABILITIES AND RESERVES

s 1,444,292.45

t,573.02
$ 640,087.16

7,079.78

$ 1,445,865.47 $ 647,166.94

$$ 36,131.68

1,198.2r

1,408,535.58

19,734.09

6,205.62

62t,227.23

s 1,445,865.47 $ 647,166.94

THE ACCOMPANYING NOTES TO THE BALANCE SHEET

ARE AN INTEGRAL PART OF THIS STATEMENT
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COUNTY OF WARREN
OFFICE OF THE SHERIFF

NOTES TO BALANCE SHEET
YEAR ENDED DECEMBER 3I,2016

Note 1: Summary of Significant Accounting Policies

The accounting policies of the Ofïice of the Sheriff, County of Warren conform to the accounting practices
applicable to counties, which have been prescribed or permitted by the Division of Local Govemment
Services, Department of Community Affairs, State of New Jersey (the "Division"). Such practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as a
means of reporting on the stewardship of public offrcials with respect to public funds.

A. Reporting Entitv

Governmental Accounting Standards Board ("GASB") publication Codification of Governmental
Accounting and Financial Reporting Standards, Section 2100, "Defining the Financial Reporting
Entity", establishes standards to determine whether a governmental component unit should be
included in the financial reporting entity. The basic criterion for inclusion or exclusion from the
financial reporting entity is the exercise of oversight responsibility over agencies, boards and
commissions by the primary government. The exercise of oversight responsibility includes financial
interdependency and a resulting financial benefit or burden relationship, selection of governing
authority, designation of management, ability to significantly influence operations, and accountability
for fiscal matters. In addition, certain legally separate, tax-exempt entities that meet specific criteria
(i.e., benefit of economic resources, access/entitlement to resources and significance) should be
included in financial reporting entities. Accordingly, the Office of the Sheriff is a component unit of
the County of Warren under the provisions of Governmental Accounting Standards Board's
Codification Section 2 1 00.

B. Basis of Accounting

The accounting practices prescribed for counties by the Division differ in certain respects from
accounting principles generally accepted in the United States of America applicable to local
government units ("GAAP"). The more significant differences are as follows:

Receipts - receipts are recognized on a cash basis. GAAP requires such receipts to be
recognized in the accounting period when they are measurable and available to fund current
year's expenditures, reduced by an allowance for doubtful accounts.

Reserves/Disbursements - reserves are established to reflect amounts due to other governments,
County offices, or other third parties. Disbursements are recognized when paid rather than
when the obligation is incurred. GAAP requires such obligations to be recorded as liabilities
and expenditures in the period in whieh the obligations were incurred, if measurable.

Investments - investments, which consist of certificates of deposit, are recorded at cost, which
approximates market. GAAP generally requires that invesfnents be recorded af fair value.

C. Function of the Office of the Sheriff

The Office of the Sheriff acts as an intermediary for the County Treasurer by collecting fees and
receipts generated from foreclosure sales and executions. The Office of the Sheriff maintains the
following reserves:

Wage Executions - Accounts for the receipts and fees from executions.
Foreclosures - Accounts for the receipts and fees from foreclosures of property
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COUNTY OF WARREN

OFFICE OF THE SHERIFF
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 3I.2016
(Continued)

Note 2: Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts,
and short-term investments with original maturities of three months or less.

Investments are stated at cost, which approximates market. The County classifies certificates of deposit
which have original maturity dates of more than three months but less than twelve months from the date of
purchase, as invesÍnents.

GASB Statement No. 40, Governmental Accounting Standards Deposit and Investment Risk Disclosures,
requires disclosure of the level of custodial credit risk assumed by the County in its cash, cash equivalents
and investments, if those items are uninsured or unregistered. Custodial credit risk is the risk that in the
event of a bank failure, the government's deposits may not be retumed.

Interest Rate Risk - In accordance with its cash management plan, the County ensures that any deposit or
investrnent matures within the time period that approximates the prospective need for the funds, deposited
or invested, so that there is not a risk to the market value of such deposits or investments.

Credit Risk - The County limits its investments to those authorized in its cash management plan which are
those permitted under state statute as detailed below and on the following page.

Custodial Credit Risk - The County's policy with respect to custodial credit risk requires that the County
ensures that County funds are only deposited in financial institutions in which NJ counties are permitted to
invest their funds.

Deposits:

New Jersey statute permits the deposit of public funds in public depositories located in New Jersey which
are insured by the Federal Deposit Insurance Corporation, or by any other agency of the United States that
insures deposits made in public depositories.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must equal 5o/o of the average daily balance of public funds on
deposit and in addition if the public funds deposited exceed 75o/o of the capital funds of the depository,
the depository must provide collateral having a market value at least equal to I00%o of the amount
exceedingT5%o.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000.

Investments:

New Jersey statutes permit the Office of the Sheriffto purchase the following types of securities

(1) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;
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COUNTY OF WARREN
OFFICE OF THE SHERIFF

NOTES TO BALANCE SHEET
YEAR ENDED DECEMBER 31. 2016

(Continued)

Note 2: Cash and Cash Equivalents (Cont'd):

Invesfrnents: (Cont'd)

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate ofinterest not dependent on any index or
other extemal factor.

(4) Bonds or other obligations of the local unit or bonds or other obligations of school districts of
which the local unit is a part or within which the school district is located;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Local Government Services in the Department of
Community Affairs for invesfrnent by local units;

(6) Local government investment pools;

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section I of
P.L. 1977, c.281 (C.52:184-90.4); or

(8) Agreements for the repurchase of fully collateralized securities if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3)
above;

(b) the custody ofcollateral is transferredto athird party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underþing securities are purchased through a public depository as defined in section
1 of P.L. 1970, c.236 (C.17:9-4I); and

(e) a master repurchase agreement providing for the custody and security of collateral is
executed.

The Office of the Sheriff did not hold any investments during the year ended December 31, 2016. As of
December 3I,2016, cash of the Office of the Sheriffs office consisted of deposits in savings and checking
accounts. The carrying amount of the Sheriff s cash at December 31,2016 was $1,445,865.47 and the bank
balance was $ 1,462, 455.87 .



SUPPLEMENTAL SCHEDULE
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COIINTY OF WARREN
OFFICE OF THE SHERIFF

SCHEDULE OF CASH

Total

Due to

County

Treasurer

Wage

Executions Foreclosures

Balance December 31, 2015

Increased by:

Fees and Deposits

Decreased by:

Cash Disbursements

Balance December 31, 2016

$ 647,166.94 $ 19,734.09 $ 6,205.62 $ 621,227.23

2,189,844.07 96,943.67 97,777 .08 1,995,123.32

2,837,011.0r tt6,677.76 103,982.70 2,616,350.55

1,391,145.54 80,546.08 t02,784.49 1,207,814.97

s 1,445,965.47 $ 36,131.68 $ 1,198.21 $ 1,408,535.58
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OFFICE OF THE SHERIFF
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@NlSlV0[HHLLp Mount Arlington Corporate Center
200 Valley Road, Su¡te 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center
11 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555

Cerlified Public Accountonls & Advisors

March 10,2017

The Honorable Director and Members
of the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, the
balance sheet of the Office of the Sheriff, County of \Ma:ren for the year ended December 31, 2016, and have issued
our report thereon dated March 10,2017 .

As part of our audit, we performed procedures required by the Division of Local Govemment Services, Department of
Community Affairs, State of New Jersey, and the findings and results, if any, thereof are disclosed on the following
page. This letter does not affect our report dated March 10,2017, on the balance sheet of the Office of the Sheriff.

NISIVOCCIA LLP

4áä
William F. Schroeder
Registered Municipal Accountant #452
Certifred Public Accountant

www.ntstvoccta.com
lndependent Member of BKR lnternational



12

COTINTY OF WARREN
OFFICE OF THE SHERIFF

COMMENTS AND RECOMMENDATIONS

NONE

,<** **:ß*
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@NISlV0[tlHLLp Mount Arlington Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Business Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555

Cerlified Public Accountonls & Adv¡sors

Independent Auditors' Report

The Honorable Director and Members of
the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey

Report on the tr'inancial Statements

We have audited the balance sheet - regulatory basis - of the Office of the Surrogate, a component unit of the County
of Warren, as of and for the years December 31,2016 and2015, and the related notes to the balance sheet.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this balance sheet in accordance with
accounting practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the "Division") to demonstrate compliance with the Division's regulatory
basis of accounting, and the budget laws of New Jersey; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Au dito r s' Re sp o ns ibility

Our responsibility is to express opinions on this balance sheet based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America, and audit requirements
prescribed by the Division. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether this balance sheet is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditorso judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Office of the Surrogate's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion onthe effectiveness of the Office of the Surrogate's internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

www.nisivoccia.com
lndependent Member of BKR lnternational
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The Honorable Director and Members of
the Board of Chosen Freeholders
County of Warren
Page2

Basis þr Adverse Opìnion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the balance sheet has been prepared by the Offrce of the Surrogate on the basis of accounting
practices prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of
accounting and the budget laws of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. The effects on the balance sheet of the variances between the
regulatory basis of accounting described in Note I and accounting principles generally accepted in the United States
of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the,Bas¿s for Adverse Opinion on U.S. Generally
Accepted Accounting Principles paragraph, the balance sheet referred to above, does not present fairly in accordance
with accounting principles generally accepted in the United States of America the financial position of the Surrogate
as of December 31,2016 and 2015.

Opinion on Reguløtory Basis of Accounting

In our opinion, the balance sheet referred to above presents fairly, in all material respects, the financial position of the
Office of the Surrogate as of December 31, 2016 and 2015, on the basis of the accounting practices prescribed or
permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting and the
budget laws of New Jersey, as described in Note l.

Other Møtters

Supp I em ent ary Inform ati on

Our audit was conducted for the purpose of forming opinions on the balance sheet of the Office of the Surrogate. The
supplemental schedule listed in the table of contents is presented for purposes of additional analysis and is not a
required part of the financial statements.

The supplemental schedule is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the balance sheet. Such information has been subjected to the
auditing procedures applied in the audit of the balance sheet and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the balance
sheet or to the balance sheet itself, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the supplemental schedule is fairly stated, in all material
respects, in relation to the balance sheet as a whole.

Mount Arlington, New Jersey
March 8,2017

NISIVOCCIA LLP
&

William F. Schroeder
Registered Municipal Accountant #452
C ertifi ed Public Accountant
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COI.INTY OF WARREN
OFFICE OF THE SURROGATE

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31,

2016 20t5
ASSETS

Cash and Cash Equivalents:

Surrogate's Account

Guardianship Trust Fund
Petty Cash

Guardianship Trust Fund - Investments

TOTAL ASSETS

LIABILITIES AND RESERVES

Due to Warren County Treasurer

Reserve for Guardianship Trust Funds

TOTAL LIABILITIES AND RESERVES

$ $1 1,768.98

3,701,242.86

50.00

765,286.73

73,257.60

3,779,179.24

50.00

762,013.22

$ 4,478,347.97 $ 4,554,500.06

$ 11,818.98

4,466,529.99

t3,307.60

4,541,r92.46
$

s 4,478,347.97

THE ACCOMPANYING NOTES TO THE BALANCE SHEET

ARE AN INTEGRAL PART OF THIS STATEMENT

$ 4,554,500.06
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COUNTY OF WARREN
OFFICE OF THE SURROGATE
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 3I. 2016

Note 1: Summary of Significant Accounting Policies

The accounting policies of the Office of the Surrogate, County of Wa:ren conform to the accounting
practices applicable to counties which have been prescribed or permitted by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey (the "Division"). Such
principles and practices are designed primarily for determining compliance with legal provisions and

budgetary restrictions and as a means of reporting on the stewardship of public officials with respect to
public funds.

A. Reportine Entit_v

Governmental Accounting Standards Board publication Codification of Governmental Accounting
and Financial Reportine Standards, Section 2l00, "Defining the Financial Reporting Entþ",
establishes standards to determine whether a goveûrmental component unit should be included in the
financial reporting entity. The basic criterion for inclusion or exclusion from the financial reporting
entity is the exercise of oversight responsibility over agencies, boards and commissions by the
primary government. The exercise of oversight responsibility includes financial interdependency, and
a resulting financial benefit or burden relationship, selection of governing authority, designation of
management, ability to significantly influence operations, and accountability for fiscal matters. In
addition, certain legally separate, tax-exempt entities that meet specific criteria (i.e., benefit of
economic resources, access/entitlement to resources, and significance) should be included in the
financial reporting entities. Accordingly, the Office of the Surrogate is a component unit of the
County of Warren under the provisions of Govemmental Accounting Standards Board's Codification
Section 2100.

B. Basis of Accounting

The accounting principles and practices prescribed for counties by the Division differ in certain
respects from accounting principles generally accepted in the United States of America applicable to
local govemment units ("GAAP'). The more significant differences are as follows:

Receipts - receipts are recognized on a cash basis. GAAP requires such receipts to be
recognized in the accounting period when they are measurable and available to fund current
year's expenditures, reduced by an allowance for doubtful accounts.

Reserves/Disbursements - reserves are established to reflect amounts due to other govemments,
County offices, or other third parties. Disbursements are recognized when paid rather than
when the obligation is incun'ed. GAAP requires such obligations to be recorded as liabilities
and expenditures in the period in which the obligations were incurred, if measurable.

Investments - investments, which consist of certificates of deposit, are recorded at cost which
approximates market. GAAP generally requires that investments are recorded atfair value.

Function of the Office of the Surroeate

The Office of the Surrogate acts as a guardian for the funds of certain residents, such as minors or
incompetents. The Office of the Surrogate also acts as intermediary for the County Treasurer by
collecting revenue generated in the form of probate fees and fees for copies of wills and similar items.
The Office of the Surrogate maintains the following funds:

C
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COUNTY OF WARREN

OFFICE OF THE SURROGATE
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 3I.2016
(Continued)

Note 1: Summar_v of Significant Accountine Policies (Cont'd)

C. Function of the Office of the Surrosate (Cont'd)

Surrogate's Account - Accounts for the receipt of fees for probating wills

Guardianship Fund - Accounts for the receipt of money held for minors and incompetents.

Note 2: Cash and Cash Equivalents and Invesûnents

Cash and cash equivalents include petfy cash, change funds, amounts in deposits, money market accounts,
and short-term investments with original maturities of three months or less.

Investments are stated at cost plus interest earned, which approximates market. The County classifies
certificates of deposit which have original maturity dates of more than three months but less than twelve
months from the date of purchase, as investments.

GASB Statement No. 40, Governmental Accounting Standards Deposit and Investment Risk Disclosures,
requires disclosure of the level of custodial credit risk assumed by the County in its cash, cash equivalents
and investnents, if those items are uninsured or unregistered. Custodial credit risk is the risk that in the
event of a bank failure, the govemment's deposits may not be retumed.

Interest Rate Risk - In accordance with its cash management plan, the County ensures that any deposit or
investment matures within the time period that approximated the prospective need for the funds, deposited
or invested, so that there is not a risk to the market value of such deposits or investments.

Credit Risk - The County limits its investments to those authorized in its cash management plan which are
those permitted under state statute as detailed on the following page.

Custodial Credit Risk - The County's policy with respect to custodial credit risk requires that the County
ensures that County funds are only deposited in financial institutions in which NJ counties are permitted to
invest their funds.

Deposits:

New .Iersey statutes permits the deposit of public funds in public depositories located in New Jersey which
are insured by the Federal Deposit Insurance Corporation, or by any other agency of the United States that
insures deposits made in public depositories.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must equal 5o/o of the average daily balance of public funds on
deposit and in addition

If the public funds deposited exceed 75%o of the capital funds of the depository, the depository must
provide collateral having a market value at least equal to l00Yo of the amount exceedingT5%o.
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COUNTY OF WARREN
OFFICE OF THE SURROGATE
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 3I. 2016
(Continued)

Note 2: Cash and Cash Equivalents and Investments (Cont'd)

Deoosits: (Cont'd)

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
ba"ki"g institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000.

Investments:

New Jersey statutes permit the Office of the Surrogate to purchase the following types of securities:

(l) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;

(2) Government money market mutual funds;

(3) AnV obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate ofinterest not dependent on any index or
other extemal factor

(4) Bonds or other obligations of the local unit or bonds or other obligations of school districts of
which the local unit is a part or within which the school district is located;

(5) Bonds or other obligations, having a maturþ date not more than 397 days from the date of
purchase, approved by the Division of Local Government Services in the Department of
Community Affairs for investment by local units;

(6) Local govemment investment pools;

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to section I of
P.L. 1977, c.28I (C.52:184-90.4); or

(8) Agreements for the repurchase of fully collateralized securities if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3)
above;

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined in section
1 of P.L. 1970, c.236 (C.17:9-41); and

(e) a master repurchase agreement providing for the custody and securþ of collateral is
executed.
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COTINTY OF WARREN
OFFICE OF THE SURROGATE
NOTES TO BALANCE SHEET

YEAR ENDED DECEMBER 3I.2016
(Continued)

Note 2: Cash and Cash Equivalents and Investments (Cont'd)

Investments: (Cont'd)

As of December 31, 2016, cash and cash equivalents and investments of the Office of the Surrogate

consisted of savings, checking, and certificates of deposit. Cash and cash equivalents and investments held
on behalf of the guardians consisted of savings accounts and certificates of deposit.

The carrying amount of the Office of the Surrogate's cash and cash equivalents at December 31, 2016 was

$3,713,061.84, which consisted of 53,70I,242.86 in savings accounts, $11,768.98 in checking accounts, and

$50.00 petty cash. Investments consisted of 5765,286.13 in certificates of deposit. The total of the

corresponding bank balances was $4,478, 297 .97 .



SUPPLEMENTAL SCHEDULE
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COLINTY OF WARREN
OFFICE OF THE SURROGATE

SCHEDULE OF CASH AND INVESTMENTS

Balance at

December 31,

20ts Receipts Disbursements

Balance at

December 31,

2016

Due to Warren County Treasurer

Reserve for Guardianship Accounts
$ 13,307.60

4,541,192.46
$ 134,970.55

399,337.51

s 136,459.17

474,000.98

s I1,818.98

4,466,528.99

s 4,554,500.06 s 534,308.06 $ 610,460.15 S 4,478,347.97



COUNTY OF WARREN
OFFICE OF THE SURROGATE

AUDITORS' MANAGEMENT REPORT ON
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@NlSlV0ttlHLLp Mount Arl¡ngton Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856
973-328-1825 I 973-328-0s07 Fax

Lawrence Business Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383S555

Cert¡fied Public Accounlonls & Advisors

March 8,2017

The Honorable Director and Members
of the Board of Chosen Freeholders

County of Warren
Belvidere, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, the
comparative balance sheet of the Office of the Surrogate, County of Warren for the year ended December 3I,2016,
and have issued our report thereon dated March 8,2017.

As part of our audit, we performed procedures required by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, and the findings and results thereof are disclosed on the following page.

This letter does not affect our report dated March 8,2017, on the balance sheet of the Offrce of the Surrogate.

NISIVOCCIA LLP

William F. Schroeder
Registered Municipal Accountant #452
Certifred Public Accountant

www.n¡sivoccia.com
lndependent Member of BKR International
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None

COT]NTY OF WARREN
OFFICE OF THE SURROGATE

COMMENTS AND RECOMMENDATIONS

***{<***


